
For there is always light, if only we’re
brave enough to see it, if only we’re
brave enough to be it.

- Amanda Gorman

Many South African businesses have been hit by a
devastating double whammy. While dealing with a
new raft of COVID-19-related restrictions, what
started as a protest against the jailing of former
president Zuma evolved into days of riots and
looting. This has left many businesses in parts of the
country in a precarious or utter disassembled state;
a disheartening development in an already fragile
economy. The saddest part is the ripple effect on
people on the ground. The marginalised poor will be
most severely impacted due to job losses, food and
medical shortages, and an expected rise in COVID-19
infections stemming from ‘super spreader’ looting
activities and disruptions to our vaccination
programme.

INSIGHT
JULY 2021

A DIFFICULT WEEK FOR
SOUTH AFRICANS
But, we remain relentless in our commitment to
protect and grow your savings.
By Granate Asset Management



JULY 2021INSIGHT

0 2

While we await all the facts, it is impossible to deny
that there are underhanded orchestrators who have
prompted the recent unrest. In the same breath, it is
hard to dismiss what COVID-19 and the protests are
exposing: the huge wealth disparity in our country.
There is a saying, “You cannot reason with a hungry
belly, it has no ears.” For people who don’t know
generational wealth, who are poverty stricken and
without aid, and who have been vocal about their
socio-economic grievances and frustrations with the
state, there comes a time when there is nothing to
lose. 

There are strong emotions from South Africans when
reflecting on the current situation. There is a wave
of anger, sorrow, fear and anxiety due to the
destruction we see around us. There is heartfelt
empathy for the innocent poor and businesses that
have and will continue to be severely impacted.
Lastly, and perhaps most importantly, there is the
feeling of hope. South Africans have a history of
working together to protect our country and
overcome our unique — and in many instances, not
so unique — challenges. The taxi associations and
communities on the ground are working with the
police and defence force to curb and stop the
looting, ultimately protecting remaining jobs and
their fellow citizens. Unaffected provinces are
assisting affected provinces with supplies and
support. On Sunday, it is the 18th of July, Mandela
Day. It could not come at a better time. It serves as a
good reminder of how irrepressible hope has
ultimately prevailed in our country.



There is no company our clients own for which we
feel the valuation has been permanently impaired
by the riots.
SASRIA has confirmed that it will be paying out
claims on the damages caused to businesses.
In our 2021 annual letter, we wrote about the
leaders of the companies our clients own and the
types of management we place our trust in. These
leaders currently have one job: minimising the
impact of these acts and protecting their
businesses.
The balance sheets of these businesses are
paramount in such times. They have proven
resilient during the various COVID-19 waves.
We cannot time the market. It is prudent to stay
alert to any developments and to continuously
assess the situation factually; not emotionally.
Being swayed by the media, WhatsApp groups
and other forms of social media is all too easy.

The strong emotions felt by South Africans are also
felt by our Investment Committee members
We too are a group of South Africans made up of
diverse thinkers coming from diverse backgrounds.
We called a special meeting on Wednesday (14 July)
for a single purpose: to discuss what actions to take
in our portfolios in response to the impact of the
unrest.

After a long time of sharing our views, we decided to
take no action for the following reasons:
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W E  S H A R E  T H E S E  E M O T I O N S  B U T
W I L L  N O T  B E  A C T I N G  O N  T H E M

https://www.granate.co.za/wp-content/uploads/2021/03/Granate_Annual-letter-2021_For-upload-to-web.pdf
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Granate Asset Management is an authorised FSP (46189)
For our full disclaimer, click here.

We want to let you know that in this instance, taking
no action is a deliberate action. We want you to
know we share your feelings and emotions. 

Granate investment committee meeting.
14 July 2021.

W E  R E M A I N  R E L E N T L E S S  I N  O U R
C O M M I T M E N T  T O  P R O T E C T  A N D
G R O W  Y O U R  S A V I N G S .

https://www.granate.co.za/wp-content/uploads/2021/01/Disclaimer.pdf

